
29th Annual Report 2017-18

Resonance Specialties Limited 45

RESONANCE SPECIALTIES LIMITED

Note: 1
Accompanying notes to financial statements for the year 
ended March 31, 2018

1.1 CORPORATE INFORMATION:
 Resonance Specialities Limited (Company) is 

incorporated under the companies Act 1956, and is 
listed with Bombay stock exchange, the main activity 
of company is manufacturing of Pyridine, Picoline, 
Cynopyridine and derivatives of the same. Bulks drugs 
and nutritional products are toll converted. In view of 
multi products manufacturing and frictional distillation in 
batches, overall average product cycle is around 2 to 4 
months from the procurement till the disposal. 

1.2   BASIS OF PREPARATION:
 Compliance with Ind-AS:
 The Financial Statements of the Company have been 

prepared in accordance with the Indian Accounting 
Standards (Ind AS) notified by the Ministry of Corporate 
Affairs under the Companies (Indian Accounting 
Standards) Rules, 2015as amended by the Companies 
(Indian Accounting Standards) (Amendment) Rules, 
2016.

 For all periods up to and including the year ended 
31stMarch, 2016, the Company prepared it’s financial 
statements in accordance with accounting standards 
notified under the section 133 of the Companies Act, 
2013, read with rule 7 of the Companies (Accounts) 
Rules 2014 (Indian GAAP). These financial statements 
for the year ended 31stMarch, 2017 are the first the 
Company has prepared in accordance with the Ind AS.

 The financial statements have been prepared on a 
historical cost basis, except for the following assets and 
liabilities which have been measured at fair value:
a) Land and Building classified as Property, Plant and 

equipments
b) Certain financial assets and liabilities measured at 

fair value.
 The Financial Statements are presented in Indian 

Rupees (INR) which is the functional currency for the 
company. All amounts have been rounded-off to the 
nearest rupee, unless otherwise indicated.

1.3 SIGNIFICANT ACCOUNTING POLICIES:
 The following are the significant accounting policies 

applied by the Company in preparing its financial 
statements:

a) Property, Plant and Equipment:
• Leasehold land is carried at historical cost. All other 

items of property, plant and equipment are stated at cost 

less accumulated depreciation and impairment losses, if 
any. Historical cost includes expenditure that is directly 
attributable to the acquisition of the item.

• Subsequent costs are included in the asset’s 
carrying amount or recognised as a separate asset, 
as appropriate, only when it is probable that future 
economic benefits associated with the item will flow to 
the company and the cost of item can be measured 
reliably.

• The gain or loss arising on the disposal or retirement of 
an item of property, plant and equipment is determined 
as the difference between the sales proceeds and the 
carrying amount of the asset and is recognized in the 
Statement of Profit and Loss on the date of disposal or 
retirement. 

• Capital Work in Progress: Assets under installation/
commissioning are shown under the head Capital Work 
–in Progress.

• Depreciation on the property, plant and equipment is 
provided on the written down value basis over the useful 
life of assets as specified in Schedule II to the Companies 
Act, 2013. Property, plant and equipment which are 
added / disposed off during the year, depreciation is 
provided on pro-rata basis with reference to the month 
of addition/deletion.

b) Current and Non-Current Classification:
 The Company presents assets and liabilities in 

the balance sheet based on Current/Non-current 
classification.

 An asset is classified as current when it is:
• Expected to be realized or intended to sold or consumed 

in normal operating cycle
• Held primarily for the purpose of trading
• Expected to be realized within twelve months after the 

reporting period, or
• Cash or cash equivalent unless restricted from being 

exchanged or used to settle a liability for at least twelve 
months after the reporting period.

• All other assets are classified as non-current.

 A liability is classified as current when:
• It is expected to be settled in normal operating cycle
• It is held primarily for the purpose of trading
• It is due to be settled within twelve months after the 

reporting period, or
• There is no unconditional right to defer the settlement of 

the liability for at least twelve months after the reporting 
period

• All other liabilities are classified as non-current.

 The operating cycle is the time between the acquisition 
of assets for processing and their realization in cash or 
cash equivalents. Deferred tax Assets and Liabilities are 
classified as Non-Current Assets and Liabilities.
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c) Cash and cash equivalents:
 For the purpose of presentation in statement of cash 

flows, cash and cash equivalents includes cash on 
hand, deposit held at call with financial institution, 
other short term, highly liquid investments with original 
maturities of 3 months or less that are readily convertible 
to known amounts of cash and which are subject to an 
insignificant risk of changes in value, and bank overdraft. 
Fixed Deposit in the form of margin money for Letter 
of Credit and Guarantee are classified as other bank 
balances.

d) Financial Instruments:
 Financial Assets:

 ¾ Initial recognition and measurement
 All financial assets are recognised initially at 

fair value plus, in the case of financial assets 
not recorded at fair value through profit or loss, 
transaction costs that are attributable to the 
acquisition of the financial asset.

 Financial assets are classified, at initial recognition, 
as financial assets measured at fair value or as 
financial assets measured at amortised cost.

 ¾ Subsequent Measurement
 For purposes of subsequent measurement 

financial assets are classified in two broad 
categories:

 Financial assets at fair value 
 Financial assets at amortised cost.
     Where assets are measured at fair value, gains 

and losses are either recognised entirely in 
the statement of profit and loss (i.e. fair value 
through profit or loss), or recognised in other 
comprehensive income (i.e. fair value through 
other comprehensive income).

 A financial asset that meets the following two 
conditions is measured at amortised cost (net of 
any write down for impairment) unless the asset 
is designated at fair value through profit or loss 
under the fair value option.

 Business model test: The objective of the 
Company’s business model is to hold the financial 
asset to collect the contractual cash flows (rather 
than to sell the instrument prior to its contractual 
maturity to realise its fair value changes).

 Cash flow characteristics test: The contractual 
terms of the financial asset give rise on specified 
dates to cash flows that are solely payments of 
principal and interest on the principal amount 
outstanding.

 A financial asset that meets the following two 
conditions is measured at fair value through 
other comprehensive income unless the asset 

is designated at fair value through profit or loss 
under the fair value option.

 Business model test: The financial asset is held 
within a business model whose objective is 
achieved by both collecting contractual cash flows 
and selling financial assets.

 Cash flow characteristics test: The contractual 
terms of the financial asset give rise on specified 
dates to cash flows that are solely payments of 
principal and interest on the principal amount 
outstanding.

 Even if an instrument meets the two requirements 
to be measured at amortised cost or fair value 
through other comprehensive income, a financial 
asset is measured at fair value through profit or 
loss if doing so eliminates or significantly reduces 
a measurement or recognition inconsistency 
(sometimes referred to as an ‘accounting 
mismatch’) that would otherwise arise from 
measuring assets or liabilities or recognising the 
gains and losses on them on different bases.

 All other financial asset is measured at fair value 
through profit or loss. All equity investments are 
measured at fair value in the balance sheet, with 
value changes recognised in the statement of 
profit and loss, except for those equity investments 
for which the entity has elected to present value 
changes in other comprehensive income.

 If an equity investment is not held for trading, an 
irrevocable election is made at initial recognition 
to measure it at fair value through other 
comprehensive income with only dividend income 
recognised in the statement of profit and loss.

 ¾ Derecognition:
 A financial asset (or, where applicable, a part of a 

financial asset or part of a group of similar financial 
assets) is primarily derecognised (i.e. removed 
from the Company’s statement of financial 
position) when:

• The rights to receive cash flows from the asset 
have expired, or

• The Company has transferred its rights to receive 
cash flows from the asset.

 ¾ Impairment of Financial Assets:
 The Company assesses impairment based on 

expected credit losses model to the following:
• Financial assets measured at amortized cost;
• Financial assets measured at fair value through 

other comprehensive income (FVTOCI);

 ¾ Expected credit losses are measured through 
a loss allowance at an amount equal to:

• The 12- months expected credit losses (expected 
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credit losses that result from those default events 
on the financial instrument that are possible within 
12 months after the reporting date); or

• Full lifetime expected credit losses (expected 
credit losses that result from default events over 
the life of the financial instruments).

 The Company follows ‘simplified approach’ for 
recognition of impairment loss allowance on Trade 
receivables or contract revenue receivables.

 Under simplified approach, the Company does not 
track changes in credit risk. Rather, it recognizes 
impairment loss allowance based on lifetime 
expected credit losses at each reporting date, right 
from its initial recognition.

 The Company uses provision matrix to determine 
impairment loss allowance on the portfolio of 
trade receivables. The provision matrix is based 
on the historically observed default rates over 
the expected life of the trade receivables and is 
adjusted for forward looking estimates. At every 
reporting date, the historical observed default 
rates are updated and changes in the forward 
looking estimates are analysed.

 For recognition of impairment loss on other 
financial assets and risk exposure, the Company 
determines that whether there has been a 
significant increase in the credit risk since initial 
recognition. If the credit risk has not increased 
significantly, 12 month expected credit losses is 
used to provide for impairment loss. However, if 
the credit risk has increased significantly, lifetime 
expected credit losses is used. If, in subsequent 
period, credit quality of the instrument improves 
such that there is no longer a significant increase 
in credit risk since initial recognition, then the 
Company reverts to recognizing impairment loss 
allowance based on 12-month expected credit 
losses. 

 For assessing increase in credit risk and 
impairment loss, the Company combines financial 
instruments on the basis of shared credit risk 
characteristics with the objective of facilitating 
an analysis that is designed to enable significant 
increase in credit risk to be identified on a timely 
basis.

(II) Financial liabilities:
 ¾ Initial Recognition and measurement

 All financial liabilities are recognised initially at fair 
value and, in the case of loans, borrowings and 
payables, net of directly attributable transaction 
costs. The Company’s financial liabilities include 
trade and other payables, loans and borrowings.

 ¾ Subsequent measurement
 The measurement of financial liabilities depends 

on their classification, as described below:

a) Financial liabilities at fair value through profit and 
loss:

 It includes financial liabilities held for trading 
and financial liabilities designated upon initial 
recognition as at fair value through profit and loss.

 Financial liabilities classified as held for trading if 
they are incurred for the purpose of repurchasing 
in the near term. Gains or losses on liabilities held 
for trading are recognized in the statement of profit 
and loss.

 Financial liabilities designated upon initial 
recognition at fair value through profit and loss are 
designated upon initial recognition, and only if the 
criteria in Ind AS 109 are satisfied.

b) Loans and Borrowings:
 Borrowings are initially recognised at fair value, 

net of transaction cost incurred. Borrowings 
are subsequently measured at amortized cost. 
Any difference between the proceeds (net of 
transaction cost) and the redemption amount 
is recognised in profit or loss over the period of 
the borrowings using EIR method/ Straight line 
method. Fees paid on the establishment of loan 
facilities are recognised as transaction costs of the 
loan to the extent that it is probable that some or all 
of the facilities will be drawn down. In this case, the 
fees is deferred until the drawn down occurs. To 
the extent there is no evidence that it is probable 
that some or all of the facilities will be drawn down, 
the fee is capitalised as a prepayment of liquidity 
services and amortised over the period of the 
facilities to which it relates.  

 ¾ Derecognition of Financial Liabilities:
 Borrowings are removed from the balance sheet 

when the obligation specified in the contract is 
discharged, cancelled or expired. The difference 
between the carrying amount of a financial 
liability that has been extinguished or transferred 
to another  party and the consideration paid, 
including any non-cash asset transferred or 
liabilities assumed, is recognised in profit or loss 
as other gain/(losses).

(III) Offsetting of financial instruments:
 Financial assets and financial liabilities are offset and 

the net amount is reported in the balance sheet if 
there is a currently enforceable legal right to offset the 
recognised amounts and there is an intention to settle on 
a net basis, to realise the assets and settle the liabilities 
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simultaneously. The legally enforceable right must not 
be contingent on future events and must be enforceable 
in the normal course of business and in the event of 
default, insolvency or bankruptcy of the company, or the 
counter party.

e) Fair value measurement:
 Fair value is the price that would be received to sell 

an asset or settle a liability in an ordinary transaction 
between market participants at the measurement date. 
The fair value of an asset or a liability is measured using 
the assumption that market participants would use when 
pricing an asset or liability acting in their best economic 
interest. The Company used valuation techniques, 
which were appropriate in circumstances and for which 
sufficient data were available considering the expected 
loss/profit in case of financial assets or liabilities.

f) Revenue Recognition:
• Sale of Goods
 Revenue is recognized only when there is no significant 

uncertainty as to its measurability or collectability of the 
amount. Turnover includes sale of goods, and excise 
duty/GST and are net of discounts and claims. Revenue 
for technical assistance is recognized on accrual basis 
as per the terms of contract.

• Interest income
 Interest income is accounted on accrual basis. Interest 

income is recognised on a time proportion basis taking 
into account the amount outstanding and the rate 
applicable.

 Interest income is included in other income in the 
statement of profit and loss.

• Dividend income:
 Dividend income is accounted for when the right to 

receive the same is established, which is generally 
when shareholders approve the dividend.

g) Inventories:
 In general, all inventories of finished goods , work in 

progress etc, are stated at lower of cost or net realizable 
value. Finished goods stored in tanks pending final 
packing are included in the finished goods stocks and 
valued accordingly. Cost of inventories comprises 
of all cost of purchase, cost of conversion and other 
cost incurred in bringing the inventory of their present 
location and condition. Raw materials, Packing material 
& stores and spares are stated at cost on FIFO basis. 
Inventories of Finished goods include excise duty, 
wherever applicable. 

h) Export incentives
 Export benefits are accounted for on accrual basis to the 

extent considered receivable.

i) Employee benefits:
i. Short term employee benefits:
 All employee benefits payable wholly within twelve 

months of rendering the service are classified as short 
term employee benefits. Short - term employee benefits 
are expensed as the related service is provided. A liability 
is recognised for the amount expected to be paid if the 
Company has a present legal or constructive obligation 
to pay this amount as a result of past service provided 
by the employee and the obligation can be estimated 
reliably.

ii. Defined Benefit plans:
 The Company’s net obligation in respect of defined 

benefit plans is calculated separately for each plan by 
estimating the amount of future benefit that employees 
have earned in the current and prior periods, discounting 
that amount and deducting the fair value of any plan 
assets.

 The calculation of defined benefit obligations is performed 
annually by a qualified actuary using the projected unit 
credit method. When the calculation results in a potential 
asset for the Company, the recognised asset is limited to 
the present value of economic benefits available in the 
form of any future refunds from the plan or reductions in 
future contributions to the plan. To calculate the present 
value of economic benefits, consideration is given to any 
applicable minimum funding requirements.

 Measurement of the net defined benefit liability, which 
comprises actuarial gains and losses, the return on 
plan assets (excluding interest) and the effect of the 
asset ceiling (if any, excluding interest), are recognised 
immediately in other comprehensive income. Net 
interest expense (income) on the net defined liability 
(assets) is computed by applying the discount rate, 
used to measure the net defined liability (asset), to the 
net defined liability (asset) at the start of the financial 
year after taking into account any changes as a result 
of contribution and benefit payable during the year. Net 
interest expense and other expenses related to defined 
benefit plans are recognised in Statement of Profit and 
Loss.

iii. Other long-term employee benefits
 The Company’s net obligation in respect of long - term 

employee benefits is the amount of future benefit that 
employees have earned in return for their service in the 
current and prior periods. That benefit is discounted 
to determine its present value. Re- measurement is 
recognised in Statement of Profit and Loss in the period 
in which they arise.

 Entitlements to annual privilege leave are recognized 
when they accrue to employees. Privilege leave can 
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be availed or encashed subject to a restriction on 
the maximum number of accumulation of leave. The 
Company determines the liability for such accumulated 
leaves using the projected unit credit method with 
actuarial valuations being carried out at each reporting 
date. 

j) Borrowing Cost
 Borrowing costs specifically relating to the acquisition or 

construction of qualifying assets that necessarily takes 
a substantial period of time to get ready for its intended 
use are capitalized (net of income on temporarily 
deployment of funds) as part of the cost of such assets. 
Borrowing costs consist of interest and other costs that 
the Company incurs in connection with the borrowing 
of funds. All other borrowing costs are expensed in the 
period in which they occur.

k) Leases:
 The determination of whether an arrangement is, or 

contains, a lease is based on the substance of the 
arrangement at the inception date, and whether the 
fulfilment of the arrangement is dependent on the use 
of the specific assets or the arrangements conveys a 
right to use the asset, even if that right is not explicitly 
specified in the arrangement.

 As Lessee (expenses)
 Assets leased by the Company in its capacity as 

lessee where significant portion of risks and rewards 
of ownership are retained by lessor are classified as 
operating leases. Payments made under operating 
leases (net of any incentives received from the lessor) 
are charged to profit or loss on a straight line basis 
over the period of the lease unless the payments are 
structured to increase in line with expected general 
inflation to compensate for the lessors expected 
inflationary cost increases.

l) Segment Reporting:
 The operations of the Company are limited to one 

segment, namely manufacturing of Chemicals and there 
are no other reportable segments.  All the assets and 
revenue earned by the Company are in India. In view of 
a single business and geographical segment, no further 
disclosure as per Ind AS 108 needs to be made.

m) Taxation:

i. Tax on income for the current period is determined on 
the basis on estimated taxable income and tax credits 
computed in accordance with the provisions of the 
relevant tax laws and based on the expected outcome 
of assessments / appeals.

ii. Current income tax relating to items recognised directly 
in equity is recognised in equity and not in the statement 
of profit and loss. Management periodically evaluates 
positions taken in the tax returns with respect to 
situations in which applicable tax regulations are subject 
to interpretation and establishes provisions where 
appropriate.

iii. Deferred tax is provided using the balance sheet 
approach on temporary differences at the reporting date 
between the tax bases of assets and liabilities and their 
carrying amounts for financial reporting purposes at the 
reporting date.

iv. The carrying amount of deferred tax assets is reviewed 
at each reporting date and reduced to the extent that 
it is no longer probable that sufficient taxable profit will 
be available to allow all or part of the deferred tax asset 
to be utilized. Unrecognised deferred tax assets are 
reassessed at each reporting date and are recognised 
to the extent that it has become probable that future 
taxable profits will allow the deferred tax asset to be 
recovered.

v. Deferred tax assets and liabilities are measured at the 
tax rates that are expected to apply in the year when 
the asset is realized or the liability is settled, based 
on tax rates (and tax laws) that have been enacted or 
substantively enacted at the reporting date.

vi. Deferred tax relating to items recognised outside the 
statement of profit and loss is recognised outside the 
statement of profit and loss. Deferred tax items are 
recognised in correlation to the underlying transaction 
either in other comprehensive income or directly in 
equity.

vii. Deferred tax assets and deferred tax liabilities are offset 
if a legally enforceable right exists to set off current tax 
assets against current income tax liabilities and the 
deferred taxes relate to the same taxable entity and the 
same taxation authority.

viii. The break-up of the major components of the deferred 
tax assets and liabilities as at balance sheet date has 
been arrived at after setting off deferred tax assets and 
liabilities where the Company have a legally enforceable 
right to set-off assets against liabilities and where such 
assets and liabilities relate to taxes on income levied by 
the same governing taxation laws.

ix. The Company review the applicability of Minimum 
Alternative Tax (MAT) at the end of each reporting date. 
Credit of MAT, if any is recognised as a part of deferred 
tax assets. As deferred tax asset shall be recognised 
for the carry forward of unused tax losses and unused 
tax credits to the extent that it is probable that future 
taxable profit will be available against which the unused 
tax losses and unused tax credits can be utilized.

x. Deferred tax assets are the amounts of income taxes 
recoverable in future periods in respect of:
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(a)  Deductible temporary differences;

(b)  The carry forward of unused tax losses; and

(c)  The carry forward of unused tax credits .The Company 
reviews the same at each reporting date and written 
down the carrying amount of MAT credit entitlement 
to the extent there is no longer convincing evidence to 
the effect that the company will pay normal income tax 
during the specified period.

n) Earnings per share:
 Basic earnings per share are calculated by dividing the 

net profit or loss for the period attributable to equity 
shareholders by the weighted average number of equity 
shares outstanding during the period.

 For the purpose of calculating diluted earnings per 
share, the net profit or loss for the period attributable to 
equity shareholders and the weighted average number 
of shares outstanding during the period are adjusted for 
the effects of all dilutive potential equity shares.

o) Provisions and contingencies:
 Provisions are recognized when the Company has a 

present obligation (legal or constructive) as a result of 
a past event, it is probable that an outflow of resources 
embodying economic benefits will be required to settle 
the obligation and a reliable estimate can be made of the 
amount of the obligation. If the effect of the time value 
of money is material, provisions are discounted using 
current pre-tax rate that reflects, when appropriate, the 
risks specific to the liability. When discounting is used, 
the increase in the provision due to the passage of time 
is recognised as a finance cost. Provisions are reviewed 
at each balance sheet date and are adjusted to reflect 
the current best estimate.

 Contingent liabilities are disclosed in case of:
• A present  obligation  arising  from  past  events,  when  

it  is  not  probable  that  an  outflow  of  resources  will  
be  required  to  settle  the obligation;

• A present obligation arising  from  past events, when  no 
reliable  estimate is possible;

• A possible obligation arising from past events, unless 
the probability of outflow of resources is remote.

 Commitments include capital expenditure (net of 
advances) in relation to solar power plant.

 Provisions, contingent liabilities, contingent assets and 
commitments are reviewed at each balance sheet date.

p) Impairment of Assets:     
 At each balance sheet date the company reviews 

whether there is any indication of impairment of the 
carrying amount of the company`s fixed assets. If any 
indication exists, an asset`s recoverable amount is 
estimated. An impairment loss is recognised whenever 
the carrying amount of an asset exceeds its recoverable 

amount and charged to profit & loss account in the year 
in which asset is identified as impaired. The recoverable 
amount is the greater of the net selling price and value 
in use. In assessing value in use, the estimated future 
cash flows are discounted to their present value based 
on an appropriate discount factor. The impairment loss 
recognized in prior accounting periods is reversed if 
there has been a change in estimate of recoverable 
amount.

q) Research And Development 
  Revenue expenditure pertaining to Research & 

Development which are not for   enduring benefit are 
charged to Profit & Loss Account. Expenditure incurred 
for enduring benefit for the development of the products/
processes which will generate future economic benefit 
by the way of improvement in yield and efficiency 
of those products are carried over as R& D work in 
progress under the head `Capital Work in Progress`. 
The value of process/product so developed is amortized 
over a period of ten years from the year of successful 
development .

1.4 SIGNIFICANT ACCOUNTING JUDGEMENTS, 
ESTIMATES AND ASSUMPTIONS

 In the process of applying the Company’s accounting 
policies, management has made the following estimates, 
assumptions and judgments, which have significant 
effect on the amounts recognized in the financial 
statement:

• Property, plant and equipment and intangible assets.
 Management has assessed the remaining useful 

lives and residual value of fixed assets. Management 
believes that the assigned useful life is reasonable.

• Defined Benefit Obligation
 The cost of the defined benefit plan and other post-

employment benefits and the present value of such 
obligation are determined using actuarial valuations. An 
actuarial valuation involves making various assumptions 
that may differ from actual developments in the future. 
These include the determination of the discount rate, 
future salary increases, mortality rates and attrition rate. 
Due to the complexities involved in the valuation and its 
long-term nature, a defined obligation is highly sensitive 
to changes in these assumptions. All assumption are 
reviewed at each reporting date.

• Fair value measurement of financial instruments
 When the fair value of financial asset and liabilities 

recorded in balance sheet cannot be measured based 
on quoted price in active markets, their fair value is 
measured using valuation techniques including the 
Discounted Cash Flow (DCF) model. The inputs to 
these models are taken from observable markets 
where possible, but where this is not feasible, a degree 
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of judgement is required in establishing fair values. 
Judgements include considerations of inputs such 
as liquidity risk, credit risks and volatility. Changes in 
assumption about these factors could affect the reported 
fair value of financial instruments.

• Operating lease commitments – As a lessee
 The Company has entered into lease agreement of 

its registered office, located at 301, Evershine Mall, 
Off Malad Link Road, Malad West, Mumbai-64. -The 
Company has determined, based on an evaluation of 
the terms and conditions of the arrangements, such 
as that it retains all the significant risks and rewards 
of ownership of these properties and accounts for the 
contracts as operating leases.

• Income taxes
 Management judgment is required for the calculation 

of provision for income taxes and deferred tax assets 
and liabilities. The Company reviews at each balance 
sheet date the carrying amount of deferred tax assets. 
The factors used in estimates may differ from actual 
outcome which could lead to significant adjustment to 
the amounts reported in the financial statements.

• Contingencies
 Management judgment is required for estimating the 

possible outflow of resources, if any, in respect of 
contingencies/claim/litigations against the Company 
as it is not possible to predict the outcome of pending 
matters with accuracy.

NOTE-2    

 ASSETS 
DESCRIPTION 

 Gross Block   Depreciation   Net Block 
 Opening 
balance 

as on 
01.04.2017 

 Addition 
during the 

Year 

 Deductions 
during the 

year  

 Gross 
Block as on 

31.03.18 

 Opening 
balance 

as on 
01.04.2017 

Depreciation 
on opening 

balance 

Depreciation 
on additions 
during the 

year 

 Total 
Depreciation 

 Net Block 
as on 

31.03.18 

 Net Block 
as on 

31.03.17 

Lease Hold 

Land

 3,99,49,055  -  -  3,99,49,055  69,84,461  6,65,701  -  76,50,162  3,22,98,893  3,29,64,594 

Buildings  1,94,41,271  -  -  1,94,41,271  1,68,62,256  5,15,143  -  1,73,77,399  20,63,872  25,79,015 
Plant & 

Machinery 

29,84,24,871  40,96,157  -  30,25,21,028  19,53,14,606  75,16,657  1,47,995  20,29,79,258  9,95,41,770  10,31,10,265 

Furniture & 

Fixtures

 21,42,011  -  -  21,42,011  14,77,366  1,09,390  -  15,86,756  5,55,255  6,64,645 

Office 

Equipment

 45,78,561  1,34,494  -  47,13,055  43,22,846  48,364  21,843  43,93,053  3,20,002  2,55,715 

Motor Car  33,07,940  -  -  33,07,940  15,88,240  2,81,400  -  18,69,640  14,38,300  17,19,700 
Electric 

Installation

 1,54,89,008  -  -  1,54,89,008  1,54,26,577  48,411  -  1,54,74,988  14,020  62,431 

R & D  

Equipment

 1,08,13,646  25,86,404  -  1,34,00,050  64,77,271  7,36,461  1,75,867  73,89,599  60,10,451  43,36,375 

Intangible 

Assets

 1,38,93,160  -  -  1,38,93,160  89,54,770  11,94,774  -  1,01,49,544  37,43,616  49,38,390 

Total 40,80,39,523  68,17,055  -  41,48,56,578  25,74,08,394  1,11,16,301  3,45,705  26,88,70,400  14,59,86,178  15,06,31,129 
 
 
Particulars  As on 31.03.2018 

 Amount (Rs.) 
 As on 31.03.2017 

 Amount (Rs.) 
NOTE-3
FINANCIAL ASSETS - Other Non- currentFinancial Asset
Security Deposits  76,92,578  76,92,579 
Sales tax paid on protest  13,40,000  13,40,000 
VAT Refundable  54,67,998  63,92,196 

 1,45,00,576  1,54,24,775 
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Particulars  As on 31.03.2018 
 Amount (Rs.) 

 As on 31.03.2017 
 Amount (Rs.) 

NOTE-4
OTHER NON-CURRENT ASSETS
(Unsecured and considered good )
MAT Credit Entitlement  2,50,000  -   
Other advances  5,010  5,010 

 2,55,010  5,010 
(Unsecured,  considered Doubtful)
Other advances to suppliers  10,00,000  10,00,000 
Less: Provision for doubtful advances  (10,00,000)  10,00,000 

 -    -   
 2,55,010  5,010 

NOTE-5
INVENTORIES
(As taken, valued and certified by the Management)
Raw Material  1,50,56,419  99,90,505 
Stock Work In Progress  6,38,68,264  5,15,45,126 
Finished Goods  2,03,80,924  7,19,81,180 
Traded Goods  -   
Packing Material  4,68,727 
Stores & Spares  9,38,786 
Fuel  7,28,377 

 9,93,05,607  13,56,52,701 
NOTE-6
TRADE RECEIVABLE
(Unsecured and considered good) * 
Debts outstanding for a period exceeding  six months from the date 
they are due for payment  8,46,090  8,46,090 
Less : provision for doubtful debts  (8,46,090)  (8,46,090)
(Unsecured and considered good) *  -    -   
Debts outstanding for a period exceeding  six months from the date they 
are due for payment
Other debts  6,65,19,624  7,40,82,507 
* Subject to confirmation  6,65,19,624  7,40,82,507 

NOTE-7
CASH AND CASH & EQUIVALENTS
Cash on hand  30,645  597 
Balance with  banks 
in Cash credit accounts 
in Current accounts  51,064  41,787 

 81,709  42,384 
NOTE-8
OTHER BANK BALANCES
in Fixed Deposits (Margin Money)*  57,47,116  55,60,026 
*(Under Lien towards margin of Letter of credits & Guarantees )  57,47,116  55,60,026 
NOTE-9
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Particulars  As on 31.03.2018 
 Amount (Rs.) 

 As on 31.03.2017 
 Amount (Rs.) 

OTHER CURRENT FINANCIAL ASSET
(Unsecured, considered good ) 
IT Refund receivable  8,70,981  -   
Balance with Government Authorities  -    41,86,271 

 8,70,981  41,86,271 
NOTE-10
OTHER CURRENT ASSETS
(Unsecured and considered good )
Prepaid expenses  20,85,030  10,12,152 
Advances for supply of goods & services  33,06,986  38,68,557 
Advances for capital Goods  2,96,400  2,27,876 
Staff advances  71,951  4,169 
Excise rebate, drawback and MAT & GST credits  2,34,93,238  51,64,964 

 2,92,53,606  1,02,77,718 
NOTE-11  
EQUITY  
i)  SHARE CAPITAL  
AUTHORISED: 
1,50,00,000 ( 1,50,00,000 )Equity shares of Rs. 10/- each  15,00,00,000  15,00,00,000 

 15,00,00,000  15,00,00,000 
ISSUED, SUBSCRIBED & PAID UP 
1,15,44,000 (1,15,44,000)  Equity shares of Rs. 10/- each fully paid up  11,54,40,000  11,54,40,000 

 11,54,40,000  11,54,40,000 

a)  Reconciliation of equity shares outstanding at the beginning  and at the end of the  reporting period   
Particulars  31.3.18  31.3.17 

 Amount 
At the beginning of the period  11,54,40,000  11,54,40,000 
Issued during the period  -    -   
Outstanding at the end of the period  11,54,40,000  11,54,40,000 

  
b)  Terms/ rights attached to  equity shares    
1. The Company has only one class of shares referred to as equity shares having a par value of`10/-.Each holder of equity 

shares is entitled to one vote per share.  

c)  Details of shareholders holding more that 5% shares of the company    
 Equity share of Rs 10/-each fully paid  

No. of Shares  % of holding  % of holding 
Particulars
Vista Finance & Leasing Pvt.Ltd 3964100 34.34 34.34  
Usma Investment Pvt.Ltd 3295200  28.54 28.54 

  
d)  As per the records of the company, including its register of the shareholders/ members  and other declarations received 

from the shareholders  regarding beneficial interest, the above shareholding represent both legal and beneficial ownerships 
of shares  
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Particulars  As on 31.03.2018 
 Amount (Rs.) 

 As on 31.03.2017 
 Amount (Rs.) 

NOTE-12
RESERVE & SURPLUS
a) CAPITAL RESERVE  
State Subsidy 
Balance as per last financial statements   20,00,000  20,00,000 
b) REVALUATION RESERVE 
Balance as per last financial statements   5,63,26,923  5,63,26,923 
Less: Depreciation on revaluation for the year   -    -   
Closing Balance  5,63,26,923  5,63,26,923 
c) SURPLUS IN THE STATEMENT OF PROFIT & LOSS 
Balance as per Last year  6,58,63,064  5,30,99,567 
Profit/(Loss) for the year  (69,41,477)  1,02,63,801 
Less: IND AS Adjustments  (66,890)
Add: Excess Provision of earlier years  24,99,696 
Less: Depreciation Written Back  -   
Closing Balance  5,88,54,697  6,58,63,064 

 11,71,81,620  12,41,89,987 
NOTE-13
NON-CURRENT FINANCIAL LIABILITIES
i) BORROWING
SECURED TERM LOANS (LONG TERM BORROWING) 
a) Vehicle loan from Banks (secured by hypothecation of Vehicles)  4,65,103  7,84,642 

 4,65,103  7,84,642 
b) The Vehicles term loans are payable over a period of 5 years with interest @ 11.25% 
c) Note on Nature of Security on secured loan (The above borrowing from Bank is secured  by hypothecation of present and future 
stock of raw material, stock in   process and Finished goods and book debts of the company, and further secured by first charge 
by way of equitable mortgage of land and building, plant and machineries and all immovable properties of the company situated 
at T 140 MIDC Tarapur, Dist-Thane and further guaranteed by Managing Director of the company and is repayable on demand)
d) Working capital borrowing carry  interest rate of 12.65% per annum 

NOTE-14
PROVISIONS - Non Current
Provision for Gratuity  20,43,463  22,34,979 

 20,43,463  22,34,979 
NOTE-15
DEFERRED TAX LIABILITIES (NET)
Deferred  Tax Liabilities
Deference between tax and book depreciation  1,64,38,361  1,16,67,400 
Deferred  Tax Assets  1,64,38,361  1,16,67,400 
Provision for doubtful advances  2,57,500  5,70,400 
Business Loss  -   
Timing Differences pursuant to sect 43B of the Income tax Act  2,10,423  9,91,000 

 4,67,923  15,61,400 
 1,59,70,438  1,01,06,000 

NOTE-16
SECURED CURRENT BORROWING) 
a] Cash Credit  95,94,115  1,99,83,379 
b] Export Packing Credit   2,39,80,000  1,99,59,998 

 3,35,74,115  3,99,43,377 
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Particulars  As on 31.03.2018 
 Amount (Rs.) 

 As on 31.03.2017 
 Amount (Rs.) 

NOTE-17
TRADE PAYABLE
Trade payable against goods and services  5,97,37,352  8,95,86,087 

 5,97,37,352  8,95,86,087 
NOTE-18
OTHER CURRENT FINANCIAL LIABILITIES
Tax Deducted at source payable  12,02,954  20,72,095 
Statutory dues payable  1,56,503  1,58,812 
Outstanding salaries & expenses  2,00,42,205  38,31,649 

 2,14,01,661  60,62,556 
NOTE-19  -   
Provision  - Current
for Excise duty on Finished Goods  -    79,97,909 
for Income tax(Net of advance tax paid)  3,06,066  5,98,931 
Provision for Retirement Benefit  8,26,980  4,50,962 

 11,33,046  90,47,802 
NOTE-20
OTHER CURRENT LIABILITIES
Advances from customers  7,88,960  4,78,370 
Creditors for Capital Goods  7,76,991 

 15,65,951  4,78,370 
NOTE-21
REVENUE FROM OPERATIONS
Sale of Products
Finished Goods  38,04,83,019  36,77,18,915 
Traded Goods  -   
Others Sale  -   

 38,04,83,019  36,77,18,915 
Less GST & Excise duty on Sale  2,87,85,996  2,86,06,211 

 35,16,97,023  33,91,12,704 
Sale of Service
Conversion (Job) Charges  79,10,325  27,21,000 

 35,96,07,348  34,18,33,704 
NOTE-22
OTHER INCOME
Interest on Fixed deposit with bank  4,98,124  5,95,511 
Gain on exchange fluctuation  25,96,103  23,00,756 
Unwinding Interest Income  4,65,681  4,29,538 
Export Benefit/Duty Drawback  74,26,890  42,81,599 
Other Receipts  91,924  7,68,948 

 1,10,78,722  83,76,352 
NOTE-23
COST OF RAW MATERIAL CONSUMED
Inventory at the beginning of the year  99,90,505  1,02,93,675 
Add :  Purchases  12,49,86,200  18,10,64,823 

 13,49,76,705  19,13,58,498 
Less: Inventory at the end of the year  1,50,56,419  99,90,505 

 11,99,20,286  18,13,67,993 
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Particulars  As on 31.03.2018 
 Amount (Rs.) 

 As on 31.03.2017 
 Amount (Rs.) 

The Consumption of the raw material are reported after deducting the cost of material received from third parties for conversion 
but used by the company for captive use amounting to Rs.1800400 (P Y Rs.7240495) The conversion charges received, 
therefore, are also net of the said amount Addditional information pursuant to provisions of para 3 and 4 of the part II of the 
schedule VI to the companesi act 1956 Value of the productwise material consumed Basic Chemicals Solvents

NOTE-24
PURCHASES OF TRADED GOOD
(a) Purchases  1,20,80,224  -   

 1,20,80,224  -   
NOTE-25
(INCREASE) / DECREASE IN INVENTORIES
Inventories at the end of the year
Work in progress  6,38,68,264  5,15,45,126 
Finished goods  2,03,80,924  7,19,81,180 

 8,42,49,188  12,35,26,306 
Inventories at the beginning  of the year
Work in progress  5,15,45,126  4,59,43,263 
Finished goods  7,19,81,180  2,09,30,316 

 12,35,26,306  6,68,73,579 
 3,92,77,118  (5,66,52,727)

NOTE-26
EMPLOYEE BENEFITS EXPENSES
Salaries and wages  3,13,42,514  2,85,45,845 
Workmen and staff welfare expenses  12,11,686  20,79,294 
Contribution to Provident fund  and ESIC  12,88,349  10,16,214 
Provision for Gratuity  12,41,604  4,50,962 

 3,50,84,153  3,20,92,315 
NOTE-27
 OTHER EXPENSES
Stores & Spares Part Consumed  72,18,823  75,37,220 
Packing Material Consumed  26,99,484  31,84,206 
Conversion Charges  4,47,86,167  5,59,47,348 
Power & Fuel  4,54,09,196  3,82,59,894 
Freight & Transport Charges  1,53,84,774  1,33,48,667 
Excise duty expenses  (63,54,750)  66,17,042 
Repair & Maintenance
For Plant & Machineries  46,27,890  69,36,052 
For Buildings  8,41,045  5,84,508 
For Others  14,07,681  19,16,970 
Traveling, Conveyance, Lodging & Boarding  38,35,111  30,55,221 
Postage, Telephone & Internet Charges  8,13,527  7,11,301 
 Foreign Exchange Fluctuation  -    -   
Professional & Legal Expenses  65,52,595  69,41,259 
Insurance Premium  9,67,679  10,77,584 
Rent  24,83,394  25,05,900 
Rates & Taxes  11,75,253  11,43,085 
Commission  12,83,175  15,09,830 
Discount  24,95,152  26,76,958 



29th Annual Report 2017-18

Resonance Specialties Limited 57

Particulars  As on 31.03.2018 
 Amount (Rs.) 

 As on 31.03.2017 
 Amount (Rs.) 

R & D Expenses  67,63,468  57,90,485 
Director Sitting Fee  6,83,342  9,22,233 
Audit Fees  7,73,225  5,00,000 
 Loss on sale of Fixed Assets  -    2,21,712 
Other Expenses  29,32,864  35,87,646 

 14,67,79,094  16,49,75,121 
NOTE-28
INTEREST & FINANCIAL COST
Interest on fixed term Loan  62,714  53,790 
Interest on others  33,76,215  17,33,634 
Financial Charges  20,44,943  21,57,713 

 54,83,872  39,45,137 
NOTE-29
DEPRECIATION
Depreciation for the year (Ref note 3)  1,14,62,006  1,06,00,208 
Less: Transferred to Revaluation reserve  -   

 1,14,62,006  1,06,00,208 
NOTE-30
EXCEPTIONAL ITEMS 
Prior Period Item  2,60,925  -   

 2,60,925  -   

NOTE-31   
Components of Other Comprehensive Income      
The disaggregation of changes to OCI by each type of reserve in equity is shown below      
During the year ended 31st March 2018      
Particulars Retained Earnings
Remeasurement gains/(losses) on defined benefit plans (Net of Taxes)  7,39,802 

 
NOTE-32   
Segment Reporting as per Ind AS 108   
The company does have any reportable segment as per Ind AS 108 and thus Segment Reporting is not applicable  
 
NOTE-33      
First-time adoption of Ind AS      
       
Transition to Ind AS      
Theses financial statements, for the year ended 31st March 2018, are the first the company has prepared in accordance with Ind 
AS. For the periods upto and including the Year ended 31st March 2017, the company has prepared its financial statements in 
accordance with accounting standards notified under Section 133 of the Companies Act 2013, read with rule 7 of the Companies 
(Accounts) Rules, 2014 (Indian GAAP). Accordingly the company has prepared financial statements which comply with Ind AS 
applicable for the periods ending 31st March 2018, together with the comparative period data as at for the year ended 31st March 
2017, as discribed in the summary of significant accounting policies. In preparing these financial statements, the company’s 
opening balance sheet was prepared as at 1st April 2016, the company’s date of transition into Ind AS, This note explains the 
Principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as 
at 1st April 2016 and the financial statement for the year ended 31st March 2017.      
       
A. Exceptions and Exemptions availed      
 Ind AS 101 allows first time adopters certain exemptions from the retrospective application of certain requirements under 

Ind AS. The company has applied the following exemptions:      
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1.  Since there is no change in the functional currnecy, the company has elected to continue with the carrying value 
for all its investment property as recognized in its Indian GAAP financial as deemed cost at the transition date. 
Accordingly, the Company has not revalued the property, plant & equipment as on 1st April 2016    
     

  Ind AS mandatory exceptions: 
 1.  Estimates      

 “An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made 
for the same date in accordance with previos GAAP. As there is no objective evidence that those estimates were in error. 
Ind AS estimates as at 1st April, 2016 are consistent with the estimates as at the same date in conformity with the 
previous GAAP.”      

       
 2.  Classification and measurement of Financial assets 

 Ind AS 101 requires classification and measurement of Financial assets on the basis of facts and circumstances 
existing as on date of transition to Ind AS.      

      
A.  Reconciliations between previous GAAP and Ind AS       
 Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The 

following tables represent the reconciliations from previous GAAP to Ind AS.      
       
Reconciliation of equity as at date of transition (April 1, 2017)                                                       ( Amount in Rupees)
Particulars Notes to first time 

adoption
 Previous GAAP  Adjustments  Ind AS 

ASSETS
Non-Current Assets
Property, Plant and Equipment  14,56,92,739  -    14,56,92,739 
Intangible Assets  49,38,390  -    49,38,390 
Capital Work In Progress  20,11,279  -    20,11,279 
Financial Assets
     (i) Investments  -    -    -   
     (ii) Loans 1  1,53,99,038  1,53,99,038  -   
     (iii) Other Financial Assets 1  -    (1,54,24,775)  1,54,24,775 
Other non-current assets 1  -    (5,010)  5,010 

Current assets
Inventories  13,56,52,701  -    13,56,52,701 
Financial Assets
     (i)  Trade receivables  7,40,82,507  -    7,40,82,507 
    (ii) Cash and cash equivalents 1  56,02,410  55,60,026  42,384 
    (iii) Other Balances with Banks 1  -    (55,60,026)  55,60,026 
    (iv) Loans 1  4,169  4,169 
    (v) Other financial asset 1  -    (41,86,271)  41,86,271 
Current tax Assets (net)  -    -    -   
Other current assets 1  1,44,59,820  41,82,102  1,02,77,718 
Total assets  39,78,43,053  -30,747  39,78,73,800 

EQUITY AND LIABILITIES
EQUITY
Equity share capital  11,54,40,000  -    11,54,40,000 
Other equity  -    -    -   
Reserves and Surplus 1  12,41,59,240  30,747  12,41,89,987 
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Particulars Notes to first time 
adoption

 Previous GAAP  Adjustments  Ind AS 

LIABILITIES  -    -    -   
Non-current liabilities  -    -    -   
(a) Financial Laibilities  -    -    -   
(i) Borrowings  7,84,642  -    7,84,642 
(ii) Trade Payable  -    -   
(iii) Other financial liabilities (other than 
those specified in item (b), to be specified)

 -    -   

(b)Provisions  22,34,979  -    22,34,979 
(c) Deferred Tax Liabilities  1,01,06,000  -    1,01,06,000 
Current liabilities  -    -   
(a) Financial Liabilities  -    -   
(i) Borrowings  3,99,43,377  -    3,99,43,377 
(ii) Trade Payable  8,95,86,086  1  8,95,86,087 
(iii) Other financial liabilities (other than 
those specified in item (c), to be specified)

1  -    60,62,556  60,62,556 

(b) Other Current Liabilities 1  65,40,926  (60,62,556)  4,78,370 
(c) Provisions  90,47,802  -    90,47,802 
(d) Current Tax Liabilities  -    -    -   
Other Current liabilities  -    -    -   
Provisions  -    -    -   
Total equity and liabilities  39,78,43,053  30,748  39,78,73,800 

 
Reconciliation of total comprehensive income for the year ended March 31, 2017                    ( Amount in Rupees)
Particulars Notes to first time 

adoption
 Previous GAAP  Adjustments  Ind AS 

Continuing operations
Revenue from operations  34,18,33,704  -    34,18,33,704 
Other income 2  79,46,814  4,29,538  83,76,352 
Total income  34,97,80,518  4,29,538  35,02,10,056 
Expenses
Cost of Raw Materials Consumed  18,13,67,993  0  18,13,67,993 
(Increase)/Decrease in Inventories of 
Finished Goods, and Stock in trade and 
Work in Process

 (5,66,52,727)  0  (5,66,52,727)

Employee benefit expense  3,20,92,315  -    3,20,92,315 
Finance costs  39,45,137  -    39,45,137 
Depreciation and amortisation expense  1,06,00,208  0  1,06,00,208 
Other expenses 2  16,45,76,329  (3,98,792)  16,49,75,121 
Total expenses  33,59,29,255  (3,98,791)  33,63,28,046 
Profit before exceptional items and tax  1,38,51,263  (30,748)  1,38,82,011 
Exceptional items
Profit before tax from continuing 
operations
Income tax expense
            - Current Tax  41,78,010  -    41,78,010 
            - Deferred Tax  (5,59,800)  -    (5,59,800)
Total Tax expense  36,18,210  -    36,18,210 
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Profit for the year  1,02,33,053  (30,748)  1,02,63,801 
Other comprehensive income  -    -    -   
Total comprehensive income  1,02,33,053  (30,748)  1,02,63,801 

  
Impact of Ind AS adoption on the statement of cash flow for the year ended March 31, 2017          (Amount in Rupees)
Particulars  Previous GAAP  Adjustments  Ind AS 
Net cash flow from operating activities  55,90,936  0  55,90,936 
Net cash flow from investing activities  (2,61,65,916)  -    (2,61,65,916)
Net cash flow from financing activities  1,75,62,065  -    1,75,62,065 
Net increase/(decrease) in cash and cash equivalents  (30,12,915)  (0)  (30,12,915)
Cash and cash equivalents as at 1st April, 2016  86,15,325  -    86,15,325 
Cash and cash equivalents as at 31st March, 2017  56,02,410  (0)  56,02,410 

      
Figures of previous year have been regrouped wherever necessary,to confirm to current year’s presentation.    
  
Note 1- Classification and presentation of assets and liabilities      
Under previous GAAP, the Company was not required to present its assets and liabilities bifurcating between financial assets 
/ financial liabilities and non financial assets / non financial liabilities . Under Ind AS, the Company is required to present its 
assets and liabilities bifurcating between financial assets / financial liabilities and non financial assets / non financial liabilities . 
Accordingly, the Company has classified and presented its assets and liabilities.      
       
Note 2- Reassesment of lease rent      
Under Indian GAAP, lease security deposit (that are refundable in the nature on the completion of the lease term) are recorded at 
the transaction value. As per Ind AS 109, Financial Instruments, all financial assets and liabilities are requierd to be recognised 
at fair value. Since lease security are refundable in cash, they would generally meet the definition of finacial asset under Ind 
AS 109. As the security deposits are interest free, the difference between the deposit amount and the fair value would then be 
recognised in the statement of profit and loss on straight line basis over the lease term.      
       
NOTE-34  
Employee benefit obligation Post Employement Benefit Plans  
(a)  Gratuity:  

The Company provides for gratuity for employees as per the Payment of Gratuity Act,1972. Employees who are 
in continuous service for the period of 5 years are eligible for gratuity.The amount of gratuity payable on retirement/ 
termination is the employee last drawn salary per month computed proportionately for 15 days salary multiplied for the 
number of services.  

  
Movement in Obligation  ( Amount in Rupees)
Particulars “As at 

 March 31, 2018”
“As at  

March 31, 2017”
PVO at the beginning of the Year  26,85,941  23,35,941 
Interest Cost  1,73,675  1,70,495 
Past Service Cost (unvested benefits)  -    -   
Current Service Cost  3,57,048  3,40,173 
Past Service Cast – Vested Benefit  8,29,958  -   
Current Cost/ (Credit)  -    -   
Benefits Paid  (1,79,813)  (1,00,962)
Actuarial (Gain) / Loss  (9,96,366)  (59,706)
PVO at the end of the Year  28,70,443  26,85,941 
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Recognised in Profit and loss  
Particulars “As at 

 March 31, 2018”
“As at  

March 31, 2017”
 Current Service Cost  3,57,048  3,40,173 
 Past Service Cost (non vested benefits)  -    -   
 Net Interest Cost  1,73,675  1,70,495 
 Past Service Cast – Vested Benefit  8,29,958  -   
 Employees’ Contribution  -    -   
 Total Expenses recognized in Profit and Loss A/c  13,60,681  5,10,668 

  
Other Comprehensive Income for the period  
Particulars “As at  March 31, 

2018”
“As at  March 31, 

2017”
Component of acturial gain/losses on obligation:
      Due to change in financial assumption  (32,954)  35,334 
      Due to change in demographic assumption  -    -   
      Due to change in experience adjustment  (9,63,412)  (95,040)
Return on plan assets excluding amounts included in interest income  -    -   
Total Expenses recognized in Other Comprehensive Income A/c  (9,96,366)  (59,706)

  
Reconciliation of net defined benefit - Gratuity Liability  
Particulars “As at 

 March 31, 2018”
“As at  

March 31, 2017”
Net opening provisions in books of accounts  26,85,841  23,35,941 
Transfer in/(out) obligation  (9,96,366)  (59,806)
Transfer in/(out) plan asset  -   
Employee benefit expenses  13,60,681  5,10,668 
Amounts recognized in Other Comprehensive Income  -   
Benefits paid by the Company  (1,79,813)  (1,00,962)
Contributions to plan assets  -    -   
Closing provisions in books of accounts  28,70,343  26,85,841 

  
Funded status of the plan  
Particulars “As at 

 March 31, 2018”
“As at  

March 31, 2017”
Present value of unfunded obligation  -   
Present value of funded obligation  28,70,343  26,85,841 
Fair value of plan asset  -    -   
Net Liability/(Asset)  28,70,343  26,85,841 

  
Sensitivity Analysis of Gratuity:  
Particulars Impact on defined benefit obligation( in %)

“As at 
 March 31, 2018”

“As at  
March 31, 2017”

1% Increase in Discount rate  27,87,344  -   
1% Decrease in Discount rate  29,58,884  -   
1% Increase in Salary growth rate  29,13,310  -   
1% Decrease in Salary growth rate  28,30,098  - 
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Sensitivity Analysis Method  
Sensitivity analysis is performed by varying a single parameter while keeping all other parameters unchanged. Hence, the 
result may vary if two or more variables are changed simultaneously. It fails to focus on the interrelationship between underlying 
parameters. The methods used does not indicate anything about the likelihood of change in any parameter and the extent of the 
change if any.  

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to prior period. 
 
Following are the Principal Actuarial Assumptions used as at the Balance Sheet date :  
Particulars “As at 

 March 31, 2018”
“As at  

March 31, 2017”
Discount Rate 7.24% 6.69%
Salary Escalation Rate – Management Staff 5.00% 4.65%
Turnover Rate 20.00% 20.00%
Mortality Table 0.0018030% 0.0016670%

(C) Risk Exposure  
Though its defined benefit plans, the Company is expose to number of risks, the most significant of which are detailed 
below:
  

1.  Acturial risk :   
 “It’s the risk that benefit will cost more than expected. This can arise due to following reasons:“  

(a)  Adverse salary growth experience : salary hikes that are higher than the assumed salary escalation will result in an 
increase in obligation at a rate that is higher than expected.  

(b)  Variability  in    mortality  rates:    If   actual    mortality   rates   are   higher   than   assumed mortality rate  assumption   
than  the  Gratuity benefits  will   be paid   earlier  than  expected. Since  there  is no condition  of vesting   on  the 
death  benefit,  the  acceleration   of cashflow will  lead  to  an actuarial  loss  or gain  depending  on the  relative   
values  of the  assumed salary  growth  and discount  rate.

(c)  Variability   in  withdrawal   rates:   If  actual   withdrawal   rates  are  higher   than   assumed withdrawal  rate   
assumption   than   the   Gratuity    benefits   will   be   paid    earlier   than expected.  The  impact  of this  will  depend  
on  whether  the  benefits  are vested  as at  the resignation   date.  

2.  Investment  Risk  
 For funded   plans  that  rely  on   insurers   for  managing   the  assets,  the  value   of  assets certified  by the  insurer  

may  not  be the fair  value of instruments  backing  the  liability.  In such  cases,  the  present  value  of the  assets  is  
independent  of the  future  discount   rate. This can result  in wide fluctuations  in the  net  liability  or the  funded  status  
if there  are significant  changes  in the  discount   rate  during  the  inter-valuation    period.  

3.  Liquidity Risk:  
 Employees   with    high    salaries    and   long    durations     or   those    higher   in    hierarchy, accumulate   significant   level   

of benefits. If  some  of such   employees   resign/retire    from the  Company  there  can be strain  on  the cashflows. 
 

4.  Market   Risk:  
 Market    risk   is   a   collective    term   for   risks   that   are   related   to   the   changes   and fluctuations    of  the  financial    

markets.   One   actuarial    assumption     that   has  a   material effect  is the  discount   rate.   The   discount   rate  reflects   
the  time   value   of  money.   An increase  in  discount   rate  leads  to  decrease  in  Defined   Benefit   Obligation    of  the 
plan benefits   &  vice   versa.  This  assumption   depends  on   the  yields   on  the corporate/government      bonds   and   
hence    the   valuation    of   liability     is   exposed   to fluctuations   in  the yields  as  at the  valuation   date.  

5.  Legislative Risk:  
 Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the legislation/

regulation. The government may amend the Payment of Gratuity   Act  thus  requiring the companies to pay higher  benefits 
to the employees. This will directly affect  the  present  value  of the  Defined  Benefit  Obligation and the same will have 
to be recognized immediately in the year when any such amendment is effective.  
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NOTE-35      
Fair values      
Fair value measurement include both the significant financial instruments stated at amortised cost and at fair value in the 
statement of financial position. The carrying values of current financial instruments approximate their fair values due to the short-
term maturity of these instruments and the disclosures of fair value are not made when the carrying amount of current financial 
instruments is a reasonable approximation of the fair value.      
      
NOTE-36      
Financial risk management objectives and policies        
The risk management policies of the Company are established to identify and analyse the risks faced by the Company, to set 
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are 
reviewed regularly to reflect changes in market conditions and the Company’s activities.  

The Management has overall responsibility for the establishment and oversight of the Company’s risk management 
framework.  In performing its operating, investing and financing activities, the Company is exposed to the Credit risk, Liquidity 
risk and Market risk.      
      
Carrying amount of financial assets and liabilities:      
The following table summaries the carrying amount of financial assets and liabilities recorded at the end of the period by 
categories:      
     (Amount in Rs.) 
Particulars “ As at  

31-March-2018”
“ As at  

31-March-2017”
Financial assets
Cash and bank balances  58,28,825  56,02,410 
At end of the year  58,28,825  56,02,410 
Financial liabilities
Borrowings  4,65,103  7,84,642 
Other financial liabilities  2,14,01,661  60,62,556 
At end of the year  2,18,66,765  68,47,198 

      
Credit risk on financial assets      
The company is engaged in business of manufacturing of Pyridine, Picoline, Cynopyridine and derivatives of the same. Bulks 
drugs and nutritional products are toll converted. Receivables are typically not secured by any form of credit support such as 
letters of credit, performance guarantees or escrow arrangements. Credit  risk is the risk that counterparty will not meet its 
obligations under a financial instrument, leading to a financial  loss. The Company is exposed to credit  risk from  its operating 
activities and from its financing activities, including deposits with banks and other financial  instruments.      
 
Financial assets that are potentially subject to concentrations of credit risk and failures by counter-parties to discharge their 
obligations in full or in a timely manner consist principally of cash, cash equivalents and other receivables. Credit risk on cash 
balances with Bank are limited because the counterparties are entities with acceptable credit ratings. The exposure to credit risk 
for loan to related parties is limited because the related parties are entities with acceptable credit rating.     
    
Capital management      
For the purpose of the Company’s capital  management, capital includes issued equity capital, share premium and all other 
equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital  management is 
to maximise the shareholder value. 
     
The Company manages its capital structure and makes adjustments in light  of changes in economic  conditions and the 
requirements of the financial  covenants. To maintain or adjust the capital structure, the Company may adjust  the dividend 
payment  to shareholders, return capital  to shareholders or issue new shares. The Company monitors capital using a gearing 
ratio, which is net debt divided by total capital plus net debt. The Company’s policy is to keep optimum  gearing ratio. The 
Company includes  within net debt, interest bearing  loans and borrowings, trade and other payables, less cash and cash 
equivalents, excluding discontinued operations.      
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     (Amount in Rs.)
Particulars “ As at  

31-March-2018       “
“ As at  

31-March-2017       “
Borrowings  4,65,103  7,84,642 
Other financial liabilities  2,14,01,661  60,62,556 
Less: cash and cash equivalents  (58,28,825)  (56,02,410)
Net debt  1,60,37,940  12,44,788 
Equity share capital  11,54,40,000  11,54,40,000 
Equity component of financial instruments  11,71,81,620  12,41,89,987 
Total equity
Total member’s capital  23,26,21,620  23,96,29,987 
Capital and net debt  24,86,59,559  24,08,74,775 
Gearing ratio (%)  6.45  0.52 

      
In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that  it 
meets financial  covenants  attached to the interest-bearing loans and borrowings that  define capital structure requirements. 
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been 
no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.     
No changes were made in the objectives, policies  or processes  for managing capital during the years ended 31 March 2016 
and  31 March 2015.      

NOTE-37   
Related Party Disclosures    
In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party 
relationship, transactions and outstanding balances including commitments where control exits and with whom transactions 
have taken place during reported periods are: 

a) List of the related party  
   
Particulars Relationship (% of holding)

“As at 
March 31, 2018”

“As at 
March 31, 2017”

Mr. Alok Gupta Promoters 0.36% 0.36%
Mr. Anoop Gupta Promoters 0.20% 0.20%
Dr. Atma Bandhu Gupta Promoters 0.00% 0.00%
Avignon Chemicals Pvt Ltd Promoters 1.27% 1.27%
Mrs.Usha Gupta Promoters 0.00% 0.00%
Ushma Investments Pvt Ltd Promoters 28.55% 28.55%
Vista Finance & Leasing Pvt Ltd Promoters 34.34% 34.34%
Mr. Satish Chander Mathur Director 0.00% 0.00%

     
b) Key Management Personnel of Company    
 Chairman & Managing Director    Dr Atma Bandhu Gupta    
 Whole time Director     Mr. Satish Chander Mathur   
 Independent Director     Mrs. Archana Surendra Yadav    
 Independent Director     Dr. Yaqoob Ali    
 Independent Director     Mr. Laxmi Ratan Daga    
 Non Executive Director     Mr. Bishwanath Prasad Agrawal    
 Chief Financial Officer     Mrs. Shital Churi    
 Company Secretary      Mrs. Minal Bhosale    
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c) Transactions during the year with related parties    
 Name of the party Nature of transactions “As at 

March 31, 2018”
“As at 

March 31, 2017”
Dr. Atma Bandhu Gupta Director Remuneration  48,28,725  36,83,750 
Mr. Satish C Mathur Consultancy Fees  13,44,918  15,314 
Meeting held in Quarter 1 FY 2017-18 Director Sitting Fees  1,77,780  1,33,335 
Mrs. Archana Surendra Yadav  44,445  44,445 
Dr. Yaqoob Ali  44,445  -   
Mr Laxmi Ratan Daga  44,445  44,445 
Mr. Bishwanath Prasad Agrawal  44,445  44,445 
Meeting held in Quarter 2 FY 2017-18 Director Sitting Fees  1,77,780  1,33,335 
Mrs. Archana Surendra Yadav  44,445  44,445 
Dr. Yaqoob Ali  44,445  -   
Mr Laxmi Ratan Daga  44,445  44,445 
Mr. Bishwanath Prasad Agrawal  44,445  44,445 
Meeting held in Quarter 3 FY 2017-18 Director Sitting Fees  1,33,335  1,33,335 
Mrs. Archana Surendra Yadav  44,445  44,445 
Dr. Yaqoob Ali Leave of Absence  - 
Mr Laxmi Ratan Daga  44,445  44,445 
Mr. Bishwanath Prasad Agrawal  44,445  44,445 
Meeting held in Quarter 4 FY 2017-18 Director Sitting Fees  1,33,335  1,77,780 
Mrs. Archana Surendra Yadav  44,445  44,445 
Dr. Yaqoob Ali  44,445  44,445 
Mr Laxmi Ratan Daga  44,445  44,445 
Mr. Bishwanath Prasad Agrawal Leave of Absence  44,445 
Vista Organics Pvt Ltd  Conversion Charges  5,10,94,918  5,52,13,912 

 Purchase of Raw Materials   1,21,25,820  21,46,757 
Avignon Exim Pvt Ltd  Sales   36,27,435  8,08,92,074 

 Conversion Charges Income  79,10,325  27,21,000 
Ascent Financial Services - Interest of 
Mr.L.R. Daga 

 Professional Fees  1,56,000  -   

Ramanand Associates - Interest of Mrs.
Archana Surendra Yadav 

 Professional Fees  59,000  -   

Y-Chem Consulting Interest of Dr.Yaqoob Ali  Professional Fees  2,36,000  -   
Neha Consulting Agency - Interest of 
Mr.Bishwanath Prasad Agrawal 

 Professional Fees  1,96,200  -   

Bishwanath Prasad Agrawal  Professional Fees  1,05,000  3,46,000 
Ushma Investments Pvt Ltd  Rent  7,20,000  7,20,000 
Avignon Chemicals Pvt Ltd  Rent  7,20,000  7,20,000 
Vista Finance & Leasing  Pvt Ltd  Rent  7,20,000  7,20,000 
Mrs.Usha Gupta  Salary  8,00,000  -   

   
d) Balance outstanding of related parties    
Name of the Party “ Receivable / (Payable) “ “As at 

March 31, 2018”
“As at 

March 31, 2017”
 Vista Organics Pvt Ltd Receivable / (Payable)  -1,56,45,395  -64,45,853 
 Avignon Exim Pvt Ltd. Receivable / (Payable)  1,47,84,763  2,93,92,311 
 Ushma Investments Pvt Ltd Receivable / (Payable)  4,32,000  4,814 
 Avignon Chemical  Pvt Ltd Receivable / (Payable)  Nil  Nil 
 Vista Finance & Leasing  Pvt Ltd Receivable / (Payable)  Nil  Nil 
 Neha Consulting Agency Receivable / (Payable)  -32,700  Nil 
 Ascent Financial Services  Receivable / (Payable)  Nil  Nil 
 Mr Laxmi Ratan Daga Receivable / (Payable)  -40,000  Nil 
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 Bishwanath Prasad Agrawal Receivable / (Payable)  -1,01,700  -6,700 
 Dr. Atma Bandhu Gupta  Receivable / (Payable)  Nil  Nil 
 S. C. Mathur Receivable / (Payable)  Nil  Nil 
Y-Chem Consulting Receivable / (Payable)  2,95,000  Nil 

  
e) Key Management Personnel Compensation    
Particulars “As at 

March 31, 2018”
“As at 

March 31, 2017”
Short-term employee benefits  -    -   
Post-employment benefits
Company Secretary  4,73,211  3,30,610 
Chief Financial Officer  4,06,822  3,71,524 
Total  8,80,033  7,02,134 

     
NOTE-38 Contingent Liabilities    
Particulars Guarantees excluding financial guarantees

“As at 
March 31, 2018”

“As at 
March 31, 2017”

Bank Guarantee issued by banks on behalf of the Company against lien of 
fixed deposit receipts:

 1,00,000  3,00,000 

Sales Tax Demand against which the company has filed appeal for the AY 
2005-06 to AY 2009-10 for which permenant stay was granted on payment 
of Rs.2,10,35,560. The case is remanded back to Deputy Commissioner of 
Sales Tax Palghar. Pending the outcome the same is treated as Contingent 
Liability.

 20,28,11,451  20,28,11,451 

Letter of Credit Outstanding  2,39,80,000  1,85,42,451 
Demand raised by Income Tax Authority for the A.Y.2013-14, the same 
is contested for appeal in Income Tax Appeleate Tribunal by the company. 
Pending the outcome the same is considered as Contingent Liability.

 16,18,770  16,18,770 

Claim against the company by a customer but not admitted. The outcome 
of the same is pending in High Court. Pending the outcome the same is 
considered as contingent liability in the current year.

 33,63,214  33,63,214 

Total  23,18,73,435  22,66,35,886 
     
NOTE-39 Capital Commitments    
a)  Capital expenditure contracted at the end of the reporting period but not recognised as liability is as follows : There were 

no capital liability yet to be recognized    
b)  The Company had cancellable operating leases which expired as on 31 st March’18.    
     
NOTE-40 Earning per Share    
Particulars “As at 

March 31, 2018”
“As at 

March 31, 2017”
Basic Earning Per Share
“Profit/(Loss) attributable to Equity shareholders”  (69,41,477)  1,02,63,801 
“Weighted average number of equity shares” 1,15,44,000 1,15,44,000
Face value per Share 10 10
Basic Earnings Per Share(in Rs.) (0.60) 0.89 
Diluted Earnings per Share ( in Rs.) (0.60) 0.89      

Note 41 Events Occuring After the Balance Sheet Date    
No subsequent event has been observed which may required an adjustment to the statement of financial position. 


